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MB 40 MNBU 4 OF U»«JTaNDINB 


i. mm. 

Hut Memorandum or Mnderstamoimo ixweck tw Cosistics Orricc aro tw Orricc or 
fw CoMrt»» kUC» it foil T»* stcrnst: or «u,oirrft« the 111 tints and 

antmcriyiks or tw Industrial CojfniJMrr A bp if • ranch, Ft mm * Division, Orrtec or 
mm teHrraeubSR. and tw PRoeuwMcirr Division, Uctmci Orricc, with regard to 

TW MEOOYIATIQN, ADMINISTRATION, AVOlT AMD SlfTLCMEMY or liOKY COSY TYPE CONTRACTS 
AND FIRCO mtee CONTRACTS CONTAIN! NO PRICE RflOCTtNM I NATION PROVISIONS. 

»». tana * m mjmmmuxm 

The ram tiom* aw rcspomsiniliticd an stated herein aw those which pertain to the 

MCADTIATIOtt, AOMIN I STRATI ON, AND SETTLEMENT ST CONTRACTS ONLY. 

(a) mmuuisummm 

The Orrice or the Comptroller in responsible fori 

(t) fWINISHIH* AUDIT SEA VICES IN COMMOTION WITH PROPOSED, CURRENT, 

COMPUTED, AW TERMINATED CONTRACT-* OKCPT THOSE TOR ikRDONAL 
WMittl. 

(t) fURMI SHINN ACCOUNT I HO COUNSEL to AnCWY OmCtALS. 

(3) Audit i ms contractors' vouchers in rue light or Aocmct contracts 

a aaR *GANPAMAA*SP iWN W SI iii i 

*1® A m K I InHWa HT® TifKIfETv s 

ESTABLISH I NS ACCOUNT ■ NO PROCEDURES AND INSTRUCTIONS FOM CONTRACTORS 
RKNAROINO SILLIN# AMD ACCOUNTING RE NU I ACME NTS . 

I JI EFFECT I MO PROPERLV AUTHOR UEC PAYMENTS TO CONTRACTORS ON A TIMELV 
NASI# IN ACCORDANCE WITH TW TERNS AND CONDITIONS OT THE CONTRACTS 
Am A *znmt *r*. 

(6) Ass I ST I NO THE LOftlST IC3 OFFICE IN WAINTAINIMS CSUITABW- AND COOPERATIVE 
RELATIONSHIPS WITH CONTRACTORS. 


i») Aflttaafluam 

TW Los i st ics Or rice is rcspdmsidle for: 

( 1 ) The psocurencnt or supplies. caul pmcnt, a mo non-personal services in 

ACCOROANCC VITN EXIST INS StAYUToHY AUTHORITY, LIN I TAT IONS, and prohisitions. 


{ 2 } TW me sot i ati on, administration, inspection, aw settlement or agency 
CONTRACTS . 
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tj) fm MAINTENANCE OF t SUITABLE AND C>OPt NATIVE HEkATIOMSHI PS WITH 
CONTRACTORS . 

M Ite PREPARATION or SUCH CONTRACTUAL DOCUMENTS AO Wtkk fOWIT 

expeditious mmuti to contractor* . 

m. POUCY 

m m wmnuma 

WWMWTOAOT AUDI to WILL K PERFORMED ON AU «Mt TYPE CONTACT* ( INCkVOINO 
riJNtft PRICE CONTRACTS WITH PRICE KEDCTEHM I NATION PROVISION*) , THE TOTAL AMOUNTS 

or which are in excess or t 5 C.ooo.oo, except when ascruaye account i no oata 
*** available from Government ancncies in connection with me negotiation 

** •ittytNCNT or fiOVCfttWCNr CONTRACT*. SIMM PRECONTRACT AUDITS WILL INCLUDE 
AN ACCOUNT | HO STATEN SURVEY AND AO VICE ro THC CONTRACTOR AN TO GOVERNMENT 
AOONWMTINO METHODS AND PRINCIPLES WU«A MUST «t MET IN MAltfrAIMIMD ACCOUNT I HO 

Me woo. 

C*> WAIVE* or AUDIT 

O) 1 M COMPTROLLER SMALL HAVE DISCRETIONARY AUTHORITY TO *NOIT ANT COOT TYPE 
ON PlXtO MICE CONTRACT CONTAINtNO MICE REDE TERM I NATION PROVISIONS. 
HtTUtVER , WHEN IT to THE COM I OCRED AND BM C NT OP A CONTRACT INS OFFICER 
***** M AMMCY'O INTEREST WOULD St SERVED MOT NY eilHStllN VITM AN 
ANNIT PROPOSED BY THE ICAB, ME MAY PREPARE TON THE CwtEr CT LOGISTICS* 
SIOMATUflt A MCMORANNlSt ADDRESSED TC THE Con IHOLLER IN UNION IV W I LL 
REcwdwmdco that ho Audit sc cor ducted and the reascho tmehcfor . 

(t) In such a case, t» Cniep , ICAO, WILL mot initiate audit ACTION UNTIL 
THE COMPTROLLER SMALL HAVE AUTHOR! Z CD IT. 

«> womsm fWBUgtqHfr ran 25 xia 

C«SY CONTRACTS ANN riMED PRICE CONTRACTS SMMKCT YB PRICE Rf DETERMINATION WILL 


5X1 A 


<»> mmam mr mm sum 

Atk UMCkASSir ICO CONTRACTS PAYABLE FROM VNtC M C R C P FUNDS WHICH HAVE BEEN NEGOT I ATEO 
WITHOUT ADVERT I SIND SNAkk INCLUDE AN "EXAMINATION OT RECORDS CLAUSE,” AS 
MNVtRCO NY It W.S.C. 153 fe) . ORAMTINd THE COMPTROLLER GENERAL OP THE UNITED 
•TATES DR ANY OP HlS SUWT AUTHOR I EEC REPRESENTATIVE# THE RIGHT TO EXAMINE RECORDS. 
Akk CkASStrtCD CONTRACTS PAVABkE PROM VSUCNCRED PUNSO WHICH l#vWC SEEN NCOOTIATCD 
WITHOUT ADVtftTfSftt* SHA^i IMCUUOt: A C LA UBU OCNfiftAUY $ tM I UR HU? THC 

CWITRACTINS OFFICER'S PRIOR APPROVAL SEPOHE THC CONTRACTOR MAJCC* AVAILABLE NIS 
RECORDS TO TIE COMPTROLLER GENERAL. CONTRACTS PATASkt PROM UNY OUCMCREP FUNDS 
UNISH HAVE SEEN NEGOTIATED WITHOUT AOVESriSIMS SHALL INCkNSC A CLAUSE ORA NT I HQ 
TM OWkY AUTHOR UEO REPRESENTATIVE OF THE CENTRAL iNTEkklSCMQC AOCNCY THE RIGHT TO 
Examine records for a period op three yeans from the sate or final payment. 
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A PROVISION FOR AUDIT BY AN AUTHOR I ZED REPREMNTATIYt OF THE CENTRAL 



25X1 A 


»V 
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(c) 

It is t ms policy or the Abcncv re take whatever stem arc necessary prior to 
settlement to *rr*ct reconciliation re tween the Contractor * • claim aim the 

AUDIT REPORT. 


IT 10 AGREED THAT TMC TOLLDWINB METHODS AMO PROCEDURES WILL SC FOLLOWED OR CARRIED 

out by tmc two orr i ces concerned i* connection with aoehcy contract*. 


u) miiMmm 

ft * Or net or tmc Ccmptrqllck will prepare a tentative audit schedule at tmc 

KOI MM I NO or CACM riSCAk TEAM AND A COW MILL K FORWARDED TO TMC Lost STIC S Orr I CE . 

Tmc ambit schedule v«u take imto consideration every contract known to tmc 
Csnpyroller's Orris* to re in ckistcbcc at Tins or mtrARAftoi*. Tmc Logistics 
O rr let WILL REVIEW THE INrONWATtOM BCMEDUurO AMO abd thereto ant CONTRACTS that 
AK IN CHISTCHCG WHICH DO MOT ARPCAN *M TK SCHEDULE . AND WILL AOVI9C THC COMPTROLLER 1 

Office within rive (5} worsibd oat* or tmc additions ncccssary to complete the 

SCHEDULE rUBMIAKKO • ADDITIONALLY, THE LORI STIC* Or r lee SHOULD BEQUEST CHANGES 
IM TMC AUBIT SCHEDULE If mrONMATlOH IH THEIR POSSESSION INDICATES SUCH ACTION 
TO BE MBINABLK . IK ORIDIMAL *4HCO VAC WIU. BE NEVlSep M BOTH THC LoSISTItS AND 
COMPTROLLER'S Or nets A* c MANSES ass DICTATE.} and should sc closely coordinated 
retime# LG personnel and employees in tmb Industrial Contract audit Branch to 

rKCLBDC TH* ME CO TOR PUSH I SHINS A MEW SCHtOULC MME OTTtN THAN &CH I -ANNUALLY , 

Cash schedule prepared shall Receive the sank attcntioh as stayed herein. 


Audit « ports will be prepared in such manncp as to sateboriee each exceptioh or 
suspension or a Contractor's claim into: 


(s ) Questions or pact. 

(X) Questions or auobhent, 

(3) Questions or law. 

(*0 Questions or accquhtinb. 

(5) Questions or technical opinion amp auccmewt. 
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<*) aggasaitaLat mmsm 


0 ) Questions or judgment ano/q* pact. 

Csntractins OrriesN* wtu mm final KtcMiwneis on mcntions 
• r jmmmm os r*cf. ®mcn dc terminations iimu me in writing, 

or which shall «c forwandeo r* the Om« or the Comptroller « 

(2} Questions or law. 

Questions or uv a* to which the Contract ins officer and the Chief, 

ICAB, AH* UMAHUC TO ASREE V»«L St INFERRED TO THE QeNCRAL COUNSEL, 

WKMME WRITTEN OPINION SHALL SC BIND I NO UPON CONTRACTING AMt> CERTIFY I H3 

Qmeim. 

C|) Questions or accountings. 

tHi Ornce or the Sonftroller will name technical octerhi nations with 

HWMtif TO QUESTIONS or AecOHNtllift METHODS and PROCEDURES AND TH* PROPER 
ALLOCATION or C HA ROCS AOAINST UtKY CONTRACTS . 

(*} QUEST I ONS or TECHNICAL O? I N I Oil or AWOKEN*. 

IH* Contract. ho Ornocn will seek ano cstaim advice and counsel or 

TtCHNICAi WPOKSCHTATfvCO OF THE AflEHCV ON FROM OUTSIDE TH| AtOttV, as 
********* IM ORDER TQ MASK FINDINGS OT FAST WITH RESPECT TO TECHNICAL, 

hatters. %m Contracting Offices is author ijeo to mas* tidal determinations 

ON SUCH HATTERS, AMD MIS riNOINSS MMU K REDUCED TD WRIT I MS AND HSU 

SK FINAL. 


fM* FOLLOW! NS PROCEDURE WILL PC FOLLOWED WITH RESPECT TO THE SETTLEMENT OT CONTRACTS 
(FOLLOWING AN AUDIT, AS NCNUfRSDh 

(») Contract negotiator* and Aumos* will n*et informally for the purpose or 

ANALVtlMS AND HA KINO PREL ININA NY DC T CRM I SAT I OHS WITH RESPECT TO ALLOWANCES. 
OISAlLOWANECS, AUd/oR SUSPENSIONS VNOCR ASCNCV CONTRACTS. AN EfPORT WILL 
K MADE Nv THESE INDIVIDUALS TO REACH AS4ECMCNT SATI SPACToRV TO NOTH THE 
UNMSYtCS 0Tfl« AND THE OTP I EE or THE CSMPTROLLER. 

IX) Fa I LINS TO REACH SUCH AN AGREEMENT, THE WENDT I ATOM AND THE AUDITOR WILL IN A 
UDINT HCCTtNS PRESENT TMIIR SEPARATE VIEWS TO THE CONTRACTtNO OFFICER TOR A 
OCCISIQW. 

(3) *T ACRCCHENT CANNOT DC RC ACHED IN NECTIHSB AS DCRCRJSEC IN PANAMRAPtt IT |o) (2J 

****** ** unresolved hatter* will k discussed sctvcch the Contract i no Officer 
and the Chief, Finance Division, tr agncenent cannot sc rkacmed at this level, 

TN* MATTER WILL SE REFERRED TO THE COMPTROLLER AND THE CHIEF OF LOSISTICS. 
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(k) UTTER# or PROPOSED SETTLEMENT VI At 8 E COORDINATED WITH THE Or rice or THE 
WMPJNOAAEB pot RCVtew AMD COMMENT PRIOR TO EXCCVTION. fWCM LETTER* WILL 
*° "* U * ,#T,f * 6rMet w,wl " rm < 5 > womihn oavs Arte* 


HI 


mrrua ** t »t m Contractor , settlement 

tm fimer * ''f !**t!***° -H,eH '* ,kL * * m,w * 0 •* * **«e«i*tat ive or 

*« CCMWACtlMO OrriCER HIM. ACT AS 

JS 2 TJT. ** S * TTU3 * l,T -*» riNAU DCYCRNt NATIONS ARE 

JZflT ****** *** *°* CUME * '* ■* ™* <*"*a«»*t.ve or the 

,..>-'.J., r .. TWOUKR, riiMN MOMENT MINA M MADE IN ACCORDANCE WITH 

IN MetM I-Tt OP SNCM MEET INNS WILL K SCONCED TO WRITING 

CONTRACT AS ,„.r^ r0 " ***** m ** *® «« OA8IC 

Z™;* appropriate, rind cones wi*a sc roflMMwte to the Oppicc or the 

TO ftUPPOftT r I H4i* m*'0W$ IT, 




^TMONT WIRE K CrrCCTED NT THE OPTIC* OT THE CCMPTNOUNN IN THE *nO«NT 
y * *** * * 80 * V CONTNACTINO OTTIttE, RRRVtPED THAT THE OENMO OP^T 

“*** • tC, ‘ ra<AW * 6 * tWAT OPT NSC WILL NOT MARE 

v. mmm bsssosl 

^".n^AUD^ tUTlZZ ***** 79 ’**”'* ^ M * k<S ** ** -••«««• »OCHURC 

V *°* ,1 ’* AeT *' * T the TIME or THE CNEENTION OP COST 


CONCUR] 


A/ l . R. tANMBCBS 


CCNmotlXR 



SATE 


— sS-an^L 

OATl 



25X1A9a 

ISLfigLt * 

SATK 



25X1A9a 

iaj 83 U T» 

SATE 


iMttT/CRIiNl (19 OCTOOCR 195*1) 
SlOTNIMITlONt 

i - mAo 
i - caop/lo 

1 - I CAB 
1 - COMPTROLLER 
1 - SO/lO 

1 - Aoo i ton- i n-Ch i er 
1 * Sen, Course e 
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